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OPINION, P6

MADAN SABNAVIS

Govt needs to take
a full Keynesian
approach now

EDITORIAL

NEW DELHI, SATURDAY, MAY 9, 2020

A4 lakh crore extra borrowing
acknowledges huge fiscal
slippage: raise loan-guarantee
component in package

COMPANIES, P4
FLYING LOW

IndiGo to make wider
pay cuts, send some staff
on leave without pay

INTERNATIONAL, P8

COVID UPDATE

WHO: Wuhan market had

role in outbreak, but more
research needed
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m IN THE NEWS

Sixteen migrant
workers crushed
to death by train

A GOODS TRAIN ran over a
group of migrant workers
who fell asleep on the rail
tracks on Friday killing 16 of
them in Aurangabad district
of Maharashtra, in a tragedy
that highlighted the plight
of thousands of labourers hit
by lockdown walking long
distances back to their
native states, reports PTI.
The Railways announced a
comprehensive probe into
the accident which
occurred at 5.15 am near
Karmad, around 30 km from
Aurangabad city.

26 test positive:
Cadila shuts
Ahmedabad unit

GUJARAT-BASED CADILA
PHARMACEUTICALS, has
decided to shut its Ahmed-
abad plant's operations
from Friday after 26 employ-
ees tested positive for
Covid-19, reports fe Bureau
in Ahmedabad. “We are
undertaking deep sanitisa-
tion of the plant and its
surroundings. We are coop-
erating with the local admin-
istration at all levels to
ensure the safety and
security of our facility and
surroundings,” said the
company in its official
statement

AlIB's $500-m
loan for India's
Covid fight

THE ASIAN INFRASTRUC-
TURE Investment Bank has
approved a loan of $500
million to support India's
efforts to fight Covid,
reports PTI. AlIB's Covid-19
Crisis Recovery Facility,
has an initial size of $5 to
$10 billion to support

its members' urgent
economic, financial and
public health pressures.

INEVITABLE STEP

FY21 borrowing target
raised by a massive 54%

Revenues dried up,
so Centre reconciles
to higher deficit,
yet stimulus size

to be small; all

eyes on RBI plan

FE BUREAUS
New Delhi/Mumbai, May 8

THE CENTRE ON Fridayended
its silence on whether and how
its short-term fiscal stance will
bealtered in the wake of Covid-
19 crisis,byannouncingasharp
54% increase in its FY21 gross
borrowing target to ¥12 lakh
crore from 7.8 lakh crore
planned earlier. However, the
step, with the potential to
inflate the borrowing costs of

Unusual spike

(Gross market borrowing,  lakh cr)

FYlhﬁ 5.57
FY15 Fﬁ} 5.92
FYléIE 5.85
FY17% 5.82
FY18 M 5.88
FY19 ﬂE 5.71
FYQOILE 7.1
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states and Corporate India,
won’t still create room for a fis-
cal stimulus of the magnitude
many experts have pitched for,
given that the sharp economic
slump will sure blast a big hole
initsrevenue receipts.

The revenue shortfall could

CAPEX SHRINKS
States’ tax revenue slipped even before Covid

PRASANTA SAHU
New Delhi, May 8

EVEN BEFORE COVID-19 hit
their finances hard, state gov-
ernments had faced severe
revenue constraints through
the second half of the last fis-
cal. Tax revenues of 14 states
— whose budgets were
reviewed by FE — grew a
measly 1.9% in the first
eleven months of FY20,
against 13% ayear ago.

To soften the blow to
their balance sheets, these
states applied the brakes on
their capital expenditure (flat
growth against 20% growtha
year ago), but might still
have to report fiscal slippages
for FY20.

The combined fiscal deficit

Special Feature

Licence to drive the
autobahn will have to wait

Germany's famously tough
driving schools are in
lockdown, a microcosm of
the toll that the pandemic
is taking on small firms;
driver education is a big
deal in Germany
mMotobahn, P9

Industries want suspension of
most labour laws for 3 years

fwh

EMPLOYERS DEMANDED suspension of almost all
labour laws barring a few for the next two-three
years to help the industry come out of the present
crisis, reports fe Bureau in New Delhi. In a webinar

with Union labour minister, employers flagged the need for
raising daily working hours to 12 hours from 8 hours.
Suggestions include the need for suspension of “the labour
laws for the next two-three years, among others". PAGE 2

Investors cautious, net inflows
into equity MFs halve in April

NET INFLOWS into equity schemes of mutual
funds in April were the slowest in four months at
26,212.96 crore as investors turned cautious,
reports fe Bureau in Mumbai. Compared to

March, net inflows into equity schemes in April declined by
47%. Data from the Amfi showed that flows into equity
schemes through SIPs in April was at 8,376 crore, which is a
tad lower than 28,641 crore inflows seen in March. PAGE 10

Cognizant eyes digital skills, to
hire 20,000 at entry level

COGNIZANT TECHNOLOGY Solutions, which has

@

significant workforce in India, on Friday said it
will continue to invest in the business, while

decreasing certain costs due to Covid wrecking
havoc in the global marketplace, reports fe Bureau in
Chennai. Expecting a challenging demand environment
throughout 2020, the company plans to invest in develop-
ing digital skills while correcting the employee pyramid, by
on-boarding close to 20,000 entry-level hires. PAGE 4
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-5 Capex Tax revenues

of all states was budgeted at
2.6% of GDPin FY20.

Lowering of capex by

states has been a drag on the
country’s GDP growth in the
second half of FY20.

Public capex hasbeen sup-

porting the economy in a

major way over the past few

10-year bond yield (%)
6.60

6.441

5.85

5.70

Apr 8,2020 May 8, 2020

*Projected Source: Bloomberg

beofthe sameorderoftheaddi-
tional borrowing planned of
%4.2lakh crore throughtheyear,
if not higher. So,what best the
latest step could mean is that
government spending, while
being re-priortised in a signifi-
cant manner, might not shrink

*Of 14 states reviewed by FE; Among
notable exclusions, Maharashtra saw tax
revenue growth of 3.8% (y-o-y) in
April-January FY20 while Tamil Nadu's tax
receipts grew 1.5% during the period

years in the absence of strong
private support. In recent
years, theratio of public capex
has been roughly in the
5.5:5:3.5 ratio among the
states (budget), central PSUs
and the Centre (budget).

As for the states’ men-
tioned move, only 58% of the

TRACKING COVID

Alarm as Odisha, Jharkhand

see cases linked to migrants

KAUNAIN SHERIFFM &
GARGI VERMA
New Delhi, Raipur, May 8

ASTHE SUPREME Court Friday
stayed an interim order by the
Orissa High Court asking the
stategovernment toensure that
the migrants seeking to come
back“should (have)tested nega-
tive” for Covid-19, concerns are
rising in the state about cases
linked to returning workers.
Ganjam district, that had
two cases on May 2,has 47 now,
all linked to migrant labourers
coming from hotspot Surat in
Gujarat.In the orange zone ear-
lier, Ganjam now is third in
Odishainnumber of cases,after
Jajpur (55) and Khurda (50).
Other districts in Odisha,
Bhadrak(3),Kendrapora(5),Bal-
asore (2), Mayubhanj (4) and
Jagatsinghpur (4), have also
reported cases of those return-
ing from Surat testing positive.
Similar concerns have been
raised in Palamu district in
Jharkhand,where positive cases
have turned up among those
who returned from Chhattis-
garhinthelastweekof April. The
casesareajolttothe Centre’scal-
culation that Covid-19 would
mimick the 2009 HIN1 pan-
demic in India, where smaller
townswithlowpopulationden-
sities reported onlya few cases.
The first two positive cases
in Ganjam hadbeen screened at
Surat, which seemed to have
been ineffectual as they were
asymptomaticat the time.One
ofthetwo,a17-year-old,said he
shared a room between March
24 and April 27 with five room-
mates in Surat and “some-
times”visited a nearby market.

Continued on Page 2
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much,in the aggregate.

Of course, therecent spikein
fuel taxes could generate an
extra ¥1.4 lakh crore through
the current fiscal, but even that
won’t plugtherevenueshortfall.

Analysts expect the bench-
mark 10-yearbondyield,which
droppedbelow 6% on Friday, to
riseagain.Bond dealerssaid the
additional borrowing might
push yields higher by 15-20
basis points when the market
opens on Monday unless the
RBI announces ‘some solid
steps’ to finance the enlarged
government deficit. Ananth
Narayan, professor-finance at
SPJIMR, said, “What matters to
the market is whether the RBI
will announce OMO purchases
of dated securities to support
the additional borrowing.”

Continued on Page 2

FY20 capex target of ¥3.6 lakh
crorewas achieved in the first
eleven months.

Worse, there was a decline
inthe Centre’s tax transfersin
the final month of FY20,
partly due to a huge shortfall
inthe Centre’s tax receipts but
also due to the unpaid GST
compensation due to the
inadequacy of the relevant
cess proceeds.

In April-February of the
last fiscal, these 14 states
(Tamil Nadu and Maharashtra
are the notable exclusions due
to unavailability of data) have
borrowed 2.5 lakh crore or
649% of their annual target,
compared with 50% of the
relevant target a year ago.

Continued on Page 2

-Mig rants who arrived by a special train from éujara"rc-l-éave
Danapur station in Patna on Friday

220 return from Bihar as
Telangana makes a plea

SREENIVAS JANYALA &
SANTOSH SINGH
Hyderabad, Patna, May 8

AT ATIME when migrant work-
ers are heading back to their
home states, 222 workers,

56,342 . ¥

TOTAL CASES
1,886 -«
r _ i
DEATHS SO FAR S

mostly from Khagaria district of
Bihar,opted forthereversejour-
ney as they boarded a special
train to Telangana on Thursday.
Thetrain,which left Khagariain
the early hours of Thursday,
arrived at the Lingampalli Rail-
way Station in Hyderabad at 1
pm on Friday. Telangana civil
supplies minister G Kamalakar
and members of the Telangana
Rice Millers Association wel-
comed the workers with roses,
food and water packets.

Continued on Page 2

SC says states can look at online
sale, home delivery of liquor

ANANTHAKRISHNAN G
New Delhi, May 8

THE SUPREME COURT on Fri-
day said states could explore
the option of online sale or
home delivery of liquor to
avoid overcrowding at vends.
Dismissing a PIL against the
re-opening of liquorvends, the
bench of justices Ashok

Bhushan, SK Kaul and BR
Gavai said while it was not
inclined to entertain the plea
“however, it shall be open for
the concerned state govern-
ment to consider non-direct
sale  including  online
sale/home delivery of liquor to
facilitate social distancing”.

Continued on Page 2

® SOVEREIGN RATING
Moody's
warns of
downgrade,
pegs 0% India

FY21 growth

TRADE TALK

RCEP seeks to
bring India back,
offers concessions

FE BUREAU
New Delhi, May 8

MOODY'S INVESTORS SER-
VICE on Friday trimmed its
FY21 growth projection sharply
to 0% for India in the wake of
the Covid-19 outbreak and
warned of a possible rating
downgradeforthe countryiffis-
calmetrics“weaken materially”.

Theglobal ratingagency had
in November 2019 revised
down its outlook for India from
stable to negative, although its
sovereignratingof Baa2 isstilla
notch above those of S&P and
Fitch —both theratingagencies
haveassigned thelowest invest-
ment grade to India, with a sta-
ble outlook.

In its latest credit opinion,
Moody’s said: “Thiswould prob-
ably happen in the context of a
prolonged or deep slowdown in
growth, with only limited
prospects that the government
wouldbeabletorestore stronger
output through economic and
institutional reforms.”

Moody’s warning follows a
similar statement by Fitch and
is expected to add to policy-
makers’ unease, as they firm
up a relief package to prop up
the economy.

Continued on Page 2

FY21 India GDP growth
forecasts (%, y-0-y)

Moody's 0

&P 1.8

Fitch. 0.8
World Bank-' 11.5-2.8

IMF- 1.9
o I ¢

*Forecast made before Covid-19
spread far and wide

SHRUTI SRIVASTAVA
New Delhi, May 8

A CHINA-BACKED REGION-
AL trade bloc has offered con-
cessions to India in a bid to
bring it back to the grouping
after the South Asian nation
exited talks last year, people
with the knowledge of the
matter said.

The bloc, now comprising
15 nations — Asean countries,
Japan,Australia, New Zealand,
South Korea and China - has
written a letter seeking
India’s return and expressed
willingness to discuss the
demand for measures that
prevent dumping and safe-
guard mechanisms to check
influx of cheap Chinese
goods, the people said asking
not to be identified citing

® TECH IT FORWARD

KEY POINTS

W India wants steps to
prevent dumping and
safeguard mechanisms
to check influx of
cheap Chinese goods

m Concerns are high
deficits with China and
better market access
for its services not
being addressed

rules.These are crucial to pro-
tect interest of local small
businesses, they added.

The group is keen to get
India back into the fold as it
offersaready market of 1.3 bil-
lion people.

Continued on Page 2

Vista Equity to invest
$1.5 bn in Jio Platforms

FE BUREAU

Mumbai, May 8 RIL's fund

. raising plans
THE %11,367-CRORE ($1.5- . @ cr)
E=rg

BILLION) investment by private
equity investor Vista Equity
Partnersfora 2.32%stakein Jio
Platforms will help Reliance
Industries (RIL) pareits net debt
further from the levels of ¥1.6
lakh crore.The deal could seeJio
Platforms becoming a stronger
technology companyasboth Sil-
ver Lake and Vista primarily
invest in technology platforms.

The investment by Vista in
Jio Platforms may be used to
redeem optionally convertible
preference shares (OCPS) held
by RIL, according to some ana-

Facebook-Jio
Rights issue

Silver Lake-Jio
Vista-Jio m

BP-Fuel Retailing

*In the pipeline

billion infusion by Facebook
and Silver Lake’s $750 million,
the Vista investment takes the
equityinflowintoJio Platforms
t0 $7.95 billion (¥60,500 crore)
fora stake of 13.45%.

lysts. Together with the §5.8-

Continued on Page 2
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ROCE 38.06% ROE 26.41% REVENUE 1.00% PAT 22.30%

AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31st MARCH 2020

L

{Rs. in Croras except as stabed oiherwise)
3 Months Ended | 3 Months Ended | Year EndedT Year Ended
Sr. No. Particulars 31st March 31stMarch | 31st March| 31st March
2020 2019 2020 2019
Audited Audited Audited Audited |
1 | Total Income from operations (net) 239.11 267.04 1,036.33 1,026.98
2 | Net Profit / (Loss) for the period ( before Tax, Exceptional
items and/or Extraordinary items) 25.51 32.82 116.98 111.87
3 | Net Profit / (Loss) for the period before Tax (after
Exceptional items and/or Extraordinary items) 25.51 32.82 116.98 111.87
4 | Net Profit / (Loss) for the period after Tax (after
Exceptional items and/or Extraordinary items) 19.01 21.74 89.08 2.8
5 | Total Comprehensive Income for the period {Comprising
Profit/(Loss)for the period (after tax) and other 18.94 20.88 88.10 71.98
comprehensive income (after tax)}
6 | Paid up Equity Share Capital (Face Value Rs. 2) 1.67 7.66 1.67 7.66
7 | Earning per share -EPS (not annualized)-In Rs.
Basic Earning Per Share 4.96 5.68 23.23 19.02
Diluted Earning Per Share 4.94 5.66 23.19 19.00

Notes:-

1. The above is an extract of the detailed format of Quarter/Year ended Financial Results filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations,
2015. The full format of the Quarter/Year ended Financial Results are available on the Stock Exchange
websites. (www.bseindia.com and www.nseindia.com) and on the Company’s website
(www.tciexpress.in). Attention is drawn to Note no. 5 of the said financial results explaining the impact of

the COVID 19 pandemic on the company's business.

2. The above financial results for the quarter/ year ended 31st March 2020 are the IND-AS compliant results
and have been prepared in accordance with the applicable Indian Accounting Standards (Ind AS) notified

by Ministry of Corporate Affairs u/s 133 of the Companies Act 2013.

Place :

Gurugram

Date : May 8, 2020

For TCI Express Limited
Chander Agarwal
Managing Director
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